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"_”In order to constitute an inter-state sales as defined in-section
3(a) of the act, two factors should co-exist- (i) a sale of 'goods and (i)
movement of goods from one state to another under the contract of .
sale. If there is a conceivable link between a contract of sale and the
movement of goods from one state to the other in order to dlscharge
the obligation under the contract of sale, the mterpos:tlon of:an agent |
“of the seller who may temporarily intercept the movement ought not
“to talter the inter state character of the sale.....The mterposmon at a
later state of the selling agent who acted on behalf of the appellant in
- the preparatlon of the invoice and the delivery of the goods would not
' s'alter the ture character of the sale as the selling agent ‘was just a
conduit pipe. The goods having been des_patched from one state to
another pursuant to a contract of sale which came into" existence

directly between the appellant and the buyer within a few days after
- the date of the aIIocatlon card, the sale was an inter- state saIe

60 TS ¥ 301 wﬁﬁawmﬁxﬁaﬁmm@zﬁ
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“Even if, as in the present case, the buyer places an order with
the branch office and the branch office communicated the terms and
~ specifications of the order to the registered office and the branch
“offlce itself - is concerned with the sales despatchlng, billing and
recelvmg of the sale price, the conclusion must be that the order
placed by the buyer is and order placed with the company, and for the
‘purpose of fulfrlllng that order the manufactured. goods commence
. their journey from the reglstered office within the state of Andra
Pradesh to the branch office outside the State for d'eIiVery of the
goods to the buyer We must not forget that both the. reglstered office
‘and the branch office are offices to the same company, and that what -
"in effect does take place is that the company from its regtstered office
in Hyderabad takes the goods to its branch office outside the state and
arranges to deliver then to the buyer. The registered office and the
branch do not possess separate jurisdical personalities. The question
really is whether. the movement of the goods from the registered
~ office at Hyderabad is occasioned by the order placed by the buyer or
is an incident of the conatract If it is so, as it appears no doubt to us,
its movement from the very beglnnlng from Hyderabad all the until
delivery is received by the buyer is an inter-State movement......In our
opinion, that makes no difference at all. The manufacture of the goods
at the Hyderabad factory and their movement. thereafter from
"Hyderabad to the branch office outside the State was an incident of

the contract entered into with the buyer, for which it waW
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/ _ - that the same goods should be delivered by the branch office to the
buyer. There was not break in the movement of goods.” _ ‘
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