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RECKIT BENCKISER MDI School -~ A Case Analysis in association with

marcuity Surface care Supremecy of Harpie & Road Ahead Case Study:- i he

brand has made a fong journey since its humble beginnings. Harpic is now -old

i over 47 countries worldwide on the nlatform of "Powertul cleaning” . I is
positioned as the expert in Lavaiory care and offers a complete range of lavatory
care prouducts such as liquid toilet bowl cleaners, toilet bowl blocks, cistern
hlocks, wipes and tablets. In lquid cleaner segment, the brand offers Harpic
Power and Flarpic Fresh. Tn automatics segment, it offers Harpic Flushmatic and
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is often applied in determining the
classification among the two competitive entries in a taxation schedule is what is

known as popular or comm sercinl parlance test, Tt has been often emphasized tha

the scientific or technical me the goods in the taxation schedule should

v to them by those who deal with: o

Voasort

cive way 1o the meaniog

i

use those goods, be it traders or consumers. In Iodian
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aluminum cables 1t ¢
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the view that, in deterrmning the

obeerved, "This Court has oo
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sll-settied 1s that those words and
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Carift Schodule, one principlewhich is

evprogsions shouid be o »sense inowinieh they are understood 1o the

The reason is that it is they who are
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they understand 1t wi b

= intention. in the case of Danur

id. ancther throe fudge Bence ol the Supreme Court, after reviewing

1

various authorities, stmmarized the principle thos:
“From the above mentioned anthorities, it is clear that in classifiving a produci
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ing 15 net 1o be resorted to. The pmdum nust be

the scientific and &«
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product. As stated shove, in this case the appellants have shown that all the

ingredients in the product are those which are mentioned in Ayurvedic ‘Text
Books. This by itself not be sufficient bui the Appellants have shown that they
have a Drug Controller's Licence for the product and they have also product
evidence by way of prescriptions of Ayurvedic Doctors, who have prescibed
these for . ... As againet this, the Revenue has not made any effort and not
produced any evidence that in common parlance the product is not understood as
a medicament" In Commissioner of CE vs. Sharma Chemical works, it was
observed that "the maain criteria {or determining classification is normally the

use jt is put to by the customers who use it",

In the case of M/s Annapurna Carbon Industries Co. V State of Andhra Pradesh,
the court observed that the deciding factor is the predominant or ordinary pupose
or use. It is not enough to show that the article can be put to other uses also and
it is thé general or predominant user which determines the category in which an
article will fall. ‘

In the case of NM/s. Atul Glass Industires (pvt) Ltd. V. Collector of Centrai
Excise- when a pa 1_.1 wlar expression is not defined in a statute, common
parlance and dominant use is to be considered for the purpose. of classification
taxation is based on the common man's understanding of an item with regard to
its classification, the Court also observed that it is a matter of common
experience that the identity of an article is associated with its primary function

1

when a consumer buys on article he buys it because it performs a specilic
function: for him. There is o mental association in the mind of the consmner

between the articls and the need it suppllies in his life. It is the functinol

character of the '“”M which ide is mind. it is therefore this tesi of

functional character which ey

In the case of M/s Sarin Chemical Laboratory v, Commissioner of Sales lax

{J.P., which is dealing with the question as to whether teoth powder was 2t toifet

itern and liabie to be taxed under scction 32(A) of the U.P. Sales Tax act rzad

p
g

with entry 6, the Court abserved that the name of articles, the sales and
purchases of which are Hable to be taxed given in a statute, unless defined i1 the
statule, must be construcd not in a technical sense but as understood in common
parlance.
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