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2(7) '"capital goods" means plant and machinery including parts and
accessories thereof, meant for use in manufacture unless otherwise
notified by the State Government from time to time in the Official

Gazette;

2(22) “manufacture” includes every proéessing of goods which brings
into existence a commercially different and distinct commodity
but shall not include such processing as may be notified by the State

Government;

2(29) “raw material” means goods used as an irigredient in the
manufacture of other goods and .includes processing material,
consumables, preservative, fuel and lubricant required for the process
of manufacture; o |
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 (1965) 16 S.T.C. 256 -

"The process of mining ore and manufacturing with the aid of ore
copper goods is an integrated process." |
J.K. Cotton Spinning & Weaving Mills Co.-

"Where any particular process is so integrally connected with
ultimate production of goods that for that process, manufacture or
processing of goods would be commercially inexpedient goods
required in that process would be in our judgment fall within the
expression in the manufacture of goods "
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"Now there can be no doubt, and indeed this could not be seriously
disputed that the process of mining comes to an end when ore is
extracted from the mines, washed, screened and dressed in the
- dressing plant and stacked at the mining site and the goods
purchased by the assessee for use in the subsequent operations could
not therefore be regarded as goods purchased for use "in mining" "
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TR It is in the circumstances difficult to appreciate the ground
on which the High Court sought to exclude from the “Locomotives
and motor-vehicles” those vehicles which were used by the
Corpdration after the mining operations were concluded and before

~ the manufacturing process commenced, and those which were used
in carrying finished products. There was, not even an averment that
vehicles which were used for the excluded purposes were different
from the vehicles used in carrying and removing raw materials
during the process of manufacture and vehicles used underground
and on the surface in mining operations. This by itself would be
sufficient to reject the reservation made by the High Court. We are
also of the opinion that in a case where a dealer is engaged both in
mining operations and in the manufacturing process-the two
processes being interdependent it would be impossible to exclude
vehicles which are used for removing from the place where the
mining operations are concluded to the bfa‘ctory where the
manufacturing process starts. It appears that the process of mining
ore and manufacture with the aid of ,ore copper goods is an
integrated process and there would be no ground for, exclusion from
the vehicles those which are used for removing goods to the factory
after the mining operations are concluded. Nor is there any ground
for excluding locomotives and motor-vehicles used in carrying
finished products from the factory. The expression "gobds intended
for use in the manufacturing or processing of goods for sale" may
ordinarily include such vehicles as are intended to be used for
removal of processed goods from the factory to the place of storage.
If this be the correct view, the restrictions imposed by the High
Court in respect of the vehicles and also the spare parts, tyres and
tubes would not be justifiable. We are, therefore, of the opinion that
the Corporation was entitled to specification as set out in the petition
and explained in annexure B-2 to the petition in respect of items (i),

(ii) and (vi)."
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