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SCHEDULE IV 
[See section 41 

Goods Taxable at 4% 
S.No. Description of Goods 

43. Drugs and medicines including vaccines, syringe and 

dressing medicated ointment produced under drugs licence, 
light liquid paraffin of IP grade. 
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S.No. Description of Goods 
43. Drugs and medicines including vaccines, syringe and 

dressing medicated ointment produced under drugs licence, 
light liquid paraffin of IP grade excluding goods specified 
in entry No. 67 
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"19. The word 'medicament' is not defined anywhere while 

the word 'cosmetic' is defined in the Drugs and Cosmetics Act, 1940 

as under: 
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'3A. Cosmetic means any article intended to be rubbed, 

poured, sprinkled or sprayed on, or introduced into, or otherwise 

applied to the human body or any part thereof for cleansing, 

beautifying, promoting attractiveness, or altering the appearance, 

and includes any article intended for use as a component of 

cosmetic.' 

20. It will be seen from the above definition of 'cosmetic' that 

the cosmetic products are meant to improve appearance of a person, 

that is, they enhance beauty. Whereas a medicinal product or a 

medicament is meant to treat some medical condition. It may happen 

that while treating a particular medical problem, after the problem is 

cured, the appearance of the person concerned may improve. What is 

to be seen is the primary use of the product. To illustrate, a particular 

ayurvedic product may be used for treating baldness. Baldness is a 

medical problem. By use of the product if a person is able to grow 

hair on his head, his ailment of baldness is cured and the person's 

appearance may improve. The product used for the purpose cannot 

be described as cosmetic simply because it has ultimately led to 

improvement in appearance of the person. The primary role of the 

product was to grow hair on his head and cure his baldness." 
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