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dealer and evasion of tax to the State trom where the actual sales
effected. Secondly, the purchasing dealer alsc cannot suppro
such purchases once he issues C form to the selling dealer. Bin.
the deaier should issue C form has fo mainiain a detav !
account of such C forms obtained from the departimaod
prescribed nnder the Stotfes faxation law. The C form i
declaration to be issucd only by the sales tax authorities
concerned States. By issuing declaration in C form the purchasio
dealer would be benefited as he 1s entitled to purchase goods '
paying only Concessmnai rate of tax of 4 per cent as preseribed
the concerned State of purchasing dealer otherwise the purchas
dealer has to pay tax at a hlgher rate besides additional taxes on s

sales effected within the State where selling dealer is situated "
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of the Rules was only a cross verification if founu necessary, for the
satisfaction of the assessing authority, with respect
genuineness of the claim or genuineness of the decumer:
produced in support. The assessing authority would not be justitr
in insisting on prodnction of additional proot tor the purpose ot s
verification. (i the dealer haa already discharged bis mitial bur |
cast vnon him hy virtne of yule A7) Tt was o the ascenc
authority to conduct “such enquiry as it considers necessary”. Av
such enquiry, which is basically in the nature of a cross verificati
was the duty cast upon the assessing authority. The dealer’s o
burden of proving entitlement tor retund should be presumc:
discharged, on his production of materials which cleatly indi
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the refund application on file and aller making verificaiions o
e

enquiries i¥ found necessary, pass final orders retinding unad

mnpt Ut fay atiowahie,
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27. Refund.

(1) (2) Subject to the provisions of sub-section (2} of section
section 33 and section 54, where the assessing authority or !
authorized officer after having verificd deposits, is satish. |
that the gmymem nade by a dealer or 2 person s in eyer o

of any tax, penalty, interest or other sum due, as a rese !

of an assessment made or in pursuance of an order pasc
by apy competent officer, authority or court, oo
assessing authority or a z*i:f: 4 officer, cither su .

ron an ag)p’iicaiiun ma(w iu s benall in Fu;’;.u VA -
or VAT-21 or VAT-22 as the case may be, shall pas:
order for vefund, and shall issue a refund order in Fo

V AT-23A within fifteen days ot the order for refu
recting the bank, as may be specified by the Commissicn

to transfer the amount of refund into the account of the de !

mentioned in the said Form and shall send a copy therec!

the Treasury Officer or Sub-Treasury Cfficer as wmay '
dirceted by the Conumissioner. However, wheie detail
bank of the dealer or the person are not available on n
record, the refund order shail be issued in Form VAT

within fifteen days of the order for refund, along with
advice to the Treasury Oflicer or Sub-Treasury Oilwer o1 v

Manager of the Bank authorized to recetve money on be» !

of the State Uovernment, m borm VA L. 24,

(aa) Where the refund of tax, demand or other sum has b
made elemronicaiiy} the authorized bank shall forwa«

staternent of such rofunds, on the same day, in parl-"

Form V AT«L@SA to the concerned treaonry of the ¢

and a copy of such statement shall be forwarded to !
Accountant General Raj asthan.

(b) Where a dealer desires the adiustment of the refind to he n
under sub-clause (a), against any amount payable by him. -
assessing autherity or the anthorized officer, as the case »
be, shall issue a refund adjustment order in Form VA
authorizing him to deduct the amount refindable from
amount payable by him.

L
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(2) Notwithstanding anything coniained in sub-ruie (1), where
demand 18 outstanding against a dealer or a person who 1s enti!
to a refund, the assessing authority or the authorized officer sh !
suo motu issue a refund adiustment order in Form VAT-25 ¢
adjusting the refiind agamst snch oufstanding demand,

(3) No claim of refund shall be reiected without giving the dealer
the PCrsoil mmuuhb X»s\md. all \J})uuunu) of u\;;i}» Heard o
without recording reasons in writing.
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No. F.16(327)Tax/VAT/06/1937 Dated 16.12.2806.

CIRCULAR

Sub.: Regarding early refunds io the manufacturers of stainless stec

patta/ patti/ sheat,

Stainless sieel flats are taxable at the rate of 4% in the State whero
the of C3T on sale of stainless steel patta/ patli/ sheet manofciured o
such flats is 0.50% nnder anth-section (3) of section 8 ot (81 Act 1o~
Major sales of stainless steel patta/ pativ/ sheet takes place in the cours:
inter-State trade or commerce. In cases where the raw material is purchas:

A P IR PNY S SACTIPNPTEIOS S DI SO SN ey NPT o
il LA P e P R RSN A U S PN B FIRY

' . . Toape
of stainless steel patta/ patti/ sheet has o negative value and such dealers

entitled to get refund of the exoess amouint paid on purchase of stain '
steel flats. As per provisions ot sub-section (2) of section 17 of the RV #
Act, 2003, ant refund has fo be made only after the end of the immedia

succeeding year, after first sting the same against ant tax payable
amount outstanding under t ;!fae Central Sales Tax Act, 1056 (Central

No. 74 of 1956) or xmdﬁr this Act or the rcpca!ed Act. However, t
Commissioner, afier recording reasons for doing so may, by a general -
specific order, direct to cram such refinds even earhes

The represemiative Associaiion Nt the manniactinrers of gtamu
steel palla/ patli/ sheel have requesiea for carly reiund as subsiait
amount of their working capital is blocked resulting in adverse iimpact

their buginess, I(nrmnyw in views the gnmnﬂo hord: 1}1,;, nf the mannfacty

of stainless steel patta/ patti/ shee!, it appears rational and appropriate '
such dealers may be pranted earlv refunds as per the provisions of =
section (2) of section 17 of the Act. It is, therefore. Directed that where

(’ N ) [SRIRISE R ST
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net tax payable for any quarter has a negalive vaiue, (he same shatl pe 1
adjusted against any tax payahle or amount outstanding nnder the Cenn
Sales Tax Act, 1936 {Central Act MNodT7 of [956) or undey this Act or «

VA | . PR R B . R N N T e
Lupmuwl 1\LL, GG nic Laddidint PG WLl dodnd Thdauaalidiiiig Suwaidil.

steel patta/patti/ sheet exclusively shall submit an application for el
refund in Form- A appended rerennder, to the assessing anthoriy for ¢
remaining amount, along with fne ﬂﬁ}nwmg documents:-

1. Copy of 4

fillad in Foarm VATNOT in aunmert of aneehr o

ek RT AT S rent e
acaingt VAT mvaices,

2. Dy filied in Form VATT-U3.
3. In case genuinceness of the purchase fransactions in respes!

res o A

which Input Tax Credil has boeon clataicd s ol provad
refund in fonnd to be in excess of the refund dne nnder o
Act, with a view {o make repaymeni of such refunded amo
along with interest at the rate notificd nnder section 57 of U
RVAT Aci, 2005, the appiicant shaii {furnish securily equar o
the amount to be refunded, in any form as prescribed und.,
Rule 77 of Rajasthan VAT Rules, 2006, To the satisfaction !
the assessing authority.

4. Security shall not ho demanded for the amonnt of refund where ¢
de;":()f:if of tav on the transactions on the hacis of which refo
has been claimed, is verificd up to the {irst point in the serie
asales. The pssessing anthorities shall record in writing the fact

such vesification

5. Certificate of Chartered Accountant as to the correctness of ¢l
of refund in.
rForm-s

The claim of concessional rate of tax will be limited to the extent -
the declaration forms furnished by the dealer,

In view of the abovc, it is hereby directed that directed thar !
assessing authorities, after having been safisfied with the genuineness ot !
transactions and the relevant document, shall dispose of the applinatiou o
ihe stainless steel pal[d/ amm/ shicet manufaciures damuug \.«alsy i
within a period of thirty days from the date of submitting compl-t !
application in Form-A along with the above specified documeiits in
following manner:-

(v The assessine anthority shail pass speaking order. W

refund 12 allowed partially or disallowed, the applicant shav
afforded opportunity of being heard before passing such orc

(i) Where the refund in part or in full is allowed, he shati 1

e mygr et e 41s 5 o ~1innnmt 11y thhin P o PR (_rv«! e !
refund order to the applicant in the manner spect nnde

Rajasthan VAT Rules, 2606,

f—-.-g ol AR

VA
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(i) Where the stainless sieel patte / patti / sheet bas b

manufacturead by ihe vl taken o rent/ lcase, caty efiod s
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However, refund of remaining amount of 25% shail be grars

on furnishing of a bank guatanice valid for e peiiod upto &
March of the succecding year, payable by a branch
Nationaiized Barik situaied i the Staic. \

(iv) Subsequenti (o ihe passing ol such order, il il is iound i
refund was granted in oxcess of the actual relund due, s
excess refunded amount shall i

rom the dealer under this Act and the interest such tax shal

1 At Ea ey . g b
charged al the rate noulicd by tue Gtal Goveomnent uin

- ~ Ty T A TTY 4 T 3] H : 3
evedr e A T e TEAT AT A OISt pvmeined o Ve
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of grant of refund, il the daie such amount in paid in e
Government treasury.

(v) A separate register shall be maintained by each asses<i
authority for all the applications received for carly refund 1+
action taken thereon.

In case where refunds have been issued, the assessing authoer
should take steps on priority basis to finalize the pending assessment.
such dealers, to verify transactions upto the first point in the series of saic:
on the basis of which refund has been claimed, 10 ensure actuai depost
tax of so refunded, and to get verified the declaration forms submitied -
the dealer in support of concessional rate of tax.

It shonld he enanred that no undue hordshin je cansed fo v
applicanis and the applications are disposed of within the stipulated 1>
The Deputy Commissioner (Adim) stiail monitor the Cases o such iofune
Additiona! Commissioners should also review a few cases of such refin
during their visits to the oilices.

~
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I, I.. K. Giri, Joint Commissioner of Sales Tax, Regictrat

Mumbai in exercise of the powers vesied in me under sub-rule (4) of
4A of the Central Sales Tax (Bombay) Kuales, 1957 hereby declare that i
above declaration in Form 'C' beaceg Sr. Noo MIT GO/1504528

MH/09/364096, MH/09/960128 to MH/()9/960138 and MH/09/150461¢

MH/09/1504628 (Forty-one declaration in 'C' Form) should be consider

~ .1

as invalid and cancelicd ab in isauc andd stiadl not bo used for the DL ON

section 8(4) of the Central Sales Tay, 1956,

L. K. GIR],
Joint Commissioner of Sajes 7
(Regtetration) Mumbay,

Mumbai,
Dated 3 1st January, 2011

I, L. K. Giri, Joint Commissioner of Sales Tax, Registrati
Mumbai 1 exercise oi the powers vested m me under sub-rule (4) ot i
4A of the Central Sales Tax (Rombay) R:}!m 1957 hereby dfm are that {!

above declaration in Form 'C7 boaring Sy Noo MH RT7 to 1t

09/956397, MH 09/1 >“»<‘50/.l o Ml 09/1 ).)NJ),S, WiH 09/1355618 10 v
09/1655636 and M 00/1612724 (Th

oo,

irs e PV

Forry Aoclarn

Wb ar s iak Lh

should be considered as invalid and cancellied ab-mn-issue and shall nod
used for the purpose of section 8(4) of the Central Sales Tax, 1956.
L. K. GIRI,
Ioind Comunissioner of haies 4o
(Kegistranon), Mumbnai,
Mumbai,
Dated 27th June, 2011
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S. Rates of tax on eales in fthe course nof inter-State frade
commerce.-
(1) Every dealer, who in ihe course of inier-Stafe irade .
conimeice, seils (o a i‘cgnf cied dealer goods of the aescripue

v ; I we < .
LY E Ay {n %w RO "= Ieh 5 I e }w aruswn Fr1 woyar Feve srwraienee ¢

Act, which shail be thiee per cent, of his turnover or at the rav
applicabie to the cole or

purchase of such goods inside
appropriate State wuder the sales fax law  of fhat B
whichever is lower: Froviaed bat the Cendal Government imda
by notification in the Olficial Gazette, reduce the rate of
under this sub-section.

The tax payable by auy dealer on hus lurnover in so e as o

£
]
N

turnover or any pavt theveol relaies (o the saje of goods in o0
course of inter-Stale (rade oF winiacice ii(n Adﬁ;ng Wil su.

section (1), shall be at the rate applicable to the sale or purch.
of such goods iuside the appropriate State under the sales tax Lo

of that State,

Explanation.— For the purpeses of this snb-section, a deal
shall be deemed to be 2 dealer itable to pay tax under ihe sai -
tax law of the appropriate State, notwiihstanding that he, in [+
may not be so liable under {ial Iaw.

(N

{(3) {The goods referred to in sub-section (1)

(a) xxx

(b) are goods of the ciass or classes specified in the certificate
registration of the registered dealer purchasing the goods

g P it 4 e gyl L
]quﬁé, intended for re-saie oy alili OF .;‘uuij» WO Ay TUACS i

by the Centrai Government in this behaif, for use by him
the manufacture or processing of goods for sale or [in (
tele.communications  network  orl m  mmmg or m
generation or disiribution of clectricity or any other form -
powcr;

are containers or other materials specified in the certificale

-~
o]
p—

registration of tiie icgisteied dealer puichasing e goods, Lor
containers ar materinle intended for heing used for the packin
gobds for sale:

(d) are containeis or other mateiials used for the packing of o
coods or classes of goods specified in the cortificate
registraiion referred to in clause (b) or fm‘ thic packiig of 1
conlainers or other materials specified in the certificatc

registration reterred to in clause (©).

TR, )

P
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(4) The provisions of euh.coction (1) chall not apnlv to any anle in o
course of infer-State trade or commerce ualess the dealer sein
the goods furnishes o (he preseribed aniboriiy in ihe iwc:«:m‘iiu '

manner 2 declaration duly

dealer to whom the goods
L]

particulars in a prescribed form obtained from the preserib
authority:

e OF

sufficient cause, permii.|;

e

Fl

(5) Notwithstanding anything containe

& o “

o

in this section, the &-

Government may |on the tulfilment of the requirements laid down
sub-section (4) by the dealer] i1 it is satisfied that it is necessary so
do in the public interest, hy notification in the Official Gazette
subject to such conditions as may he specttied therem direct

(a) that no tax under t,.h.is Act shall be payable by any dealer hav i

hi&‘ mla re ~E Y RECH ﬂl"’ o fe 4

+ ahne U CES I &

Lipte :ﬁ re r?ur* ot fthe galen i}’ him

the course of inter-State trade or commerce, (o a regisicred de i
from any such place of busiress ot any such onods or classe:
goods as may be specified in the notification, or that the tax «
such sales shall be calculated at such lower rates than (he
specificd in sub-section (1) as may be mentiened in !
notiiicaiion:

(b) that in respect of all sales of goods or sales of such classe:

1

c00ds as mav be specified in the notification, which are madc
5 I

the course of inter-Siaie irade or commerce 1o a reesiered de

by any dealer having his place oi business in the Slaw or by v

ATl en i candifTan4] ins
s

N fem ‘
e SeRd G Abise AL s b heins)

class of such dealors as may
any person or to such class of persons as may be spcumd
notification, no tax ander this Act shall be payable or the tax
such sales shall be caleulated at such lower rates than tho
specified in sub-section (1) as may be mcutioned in
notification. ‘
(6) Notwithstanding anything contained in this section, no tax under i
Act shall be payable by any deater m respect of saie oi any goo
made by such dealer, in the course of ater-State trade or commr

L W A\ab‘)»\/;\x‘ Lo amwteind [ LaE PR R T =) s S i

maintenance, manufacture, trading, production, process
ageemhline  renaivine. reconditionino, re-enomeering. nackaomne
POV 18e AS PACKING PATETIAL OF DACKIRG ACCCSSOTIES i 4 (il 10caie:s
any special economic zene or tor develepment, operation

matntenance of apeciai coonomic mone by the develoner of

special economic zone, if such registered dealer has been author:

e e ELI TS [C SR
Lo 25 / }.(M;i/
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to establish such unit o to deveiop, opcrate and mainiain soo
special ceconomic zone by the authority specified by the Corn
Government in fihis behalfl]

(7) The goods referred fo in sulrsectisn (8) shall be the good:
such class or cﬁasz&;es of g;ein;;u:%g as specified in {be ceriificat
registration of the registered denler reforred fo in that ..o
section.

(8) The provisions of sub-scctions (6) and (7) shiall not apply 1o any ~o
of goods made in the course of inter-State trade or commerce un'’
the dealer selling such goods furnishes to the authority referred to
sub-scction {6) o declaration in the ;1':»;,*(;5;«:1‘3%:6;& magner on o

prescribed form obmizzcd from the authorty reterred to in =0

section {5), duly filled in and &

whiom stich geods are sold,

g

Explanation.— Yor the purposes of sub-scction (6), the cxpress o

“special cconcinic zoud” has the sncaning assicned (0l in clanse
to Explanation 2 to the proviso to section 3 of the Central Exci
Act, 1944 (1 of 1644).
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