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18. Input Tax Credit :- (1.) Input tax credit shall be 
allowed, to registered dealers, other than the dealers covered by 
sub-section (2) of section 3 or section 5, in respect of purchase of 
any taxable goods made within the State from a registered dealer to 
the extent and in such manner as may be prescribed, for the 
purpose of- 

[(g) being used in the State as capital goods in manufacture 
of goods other than exempted goods,] 

however, if the goods purchased are used partly for the 
purposes specified in this sub-section and partly as otherwise, input 
tax credit shall be allowed proportionate to the extent they are used 
for the purposes specified in this sub-section. 
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