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Sec. 2. Definitions.- 

(22) "manufacture" includes every processing of goods which 

brings into existence a commercially different and distinct 

commodity but shall not include such processing as may he 

notified by the Slate Government; 

(29) "raw material" means goods used as an ingredient in the 

manufacture of other goods and includes processing material, 

consumables, preservative, fuel and lubricant required for 

the process of manufacture; 
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18. Input Tax Credit. - 

(1)Input tax credit shall he allowed, to registered dealers, other than the 

dealers covered by sub—section (2) of section 3 or section 5, in 

respect of purchase of any taxable goods made within the State from 

a registered dealer to the extent and in such manner as may be 

prescribed, for the purpose of- 

(e) being used as raw material, except those as may he notified 

by the State Government, in the manufacture of goods other 

than exempted goods, for sale within the State or in the course 

of inter--State trade or commerce; or 
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2. 	The above appeal filed by the Commercial Taxation Officer 

Circle-B, Udaipur raises a very interesting question of law of 

general public importance, as to the parameters for the test for the 

determination of raw materials and in addition to whether the use of 

articles or commodities not generally used in the manufacturing 

process can still he categorized as raw materials for the purpose of' 

concession in the levy of taxes, for consideration by this Court. In 

other words; "Whether diesel can be called raw material in the 

manufacture of polyester yarn. 

3. 	In the present case, the respondent is engaged in the business 

of manufacture of polyester yarn and for the said purpose, it 

purchased diesel and used it for manufacturing electricity by D.G.-
sets. The respondent has claimed a benefit under Section 10(1) of 

Rajasthan Sales Tax Act, 1994 (hereinafter referred to as 'the Act') 

claiming that diesel purchased is a raw material for the manufacture 

of the ultimate final product - Polyester Yarn. 
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23. 	........... In view of the fact that the diesel is being used for 

the purpose of running the generator set for the production of the 

ultimate product which is also required for the purpose of 

manufacturing the end product the diesel can only be termed as raw 

material and not otherwise. The Rajasthan 'I'ax Board was, therefore, 

justified in setting aside the orders passed by the Assessing 

Authority as confirmed by the Deputy Commissioner (Appeals). 

	

26. 	The respondent-assessec used diesel as raw material for the 

manufacture of the end product, namely, yarn and fabric. The diesel 

used by the assessee is a fuel and lubricant as defined under Section 

2(34) of the RST Act." 
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