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3T T6(2)*[ci 

"3.A sale or purchase of gods shall be deemed to take place in the 
course of inter-state trade or commerce if the sale or purchase- 
(a)occasions the movement of goods from one State to another; or 
(b)is effected by a transfer of doe inents of title to the goods during their 
movement from one state to another 
Explanation 1:- Where goods are delivered to a carrier or other bailee for 
transmission, the movement of the goods shall, for the purpose of clause (b) be 
deemed to commence at the time of such dellivery and terminate at the time 
when delivery is taken from such ca ncr or bail,ee. 
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"The Supreme Court furthe 
clause (b) is one which is effecte 
goods during their movement from 
the goods has passed before the 
evidently not fall within clause(b) r 
goods passes after movement from 
by the clause." 
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i * f cc Carrier/Bailee 

3 ~c 14ITt QT 

c fp -i 	_ff 3f~c 

f9T T tL31R.d 'dc > I' (1960) 11 	i i 

f T t, 11cPI TiTTTf is 3T T Pi 

observed that the sale contemplated by 
by transfer of documents of title to the 
ne State to another. Where the property in 
iovement has commenced, the sale will 
r will the sale in which the property in the 
n State to another has ceased, be covered 

Ti 	 3 c1 T-31~c 7T v .31R. frflc~ 

* I Rii 	3 c ~t 3TF 

(*) * 	çcu 1 fc 
Document of title to goods,~t 

Movement of goods " 	r I eliveiy of the goods. 	tt 	3~1 

1t1i cp 	 t 
	

*2T—~1T .T 1TT FZT3f ff ki, 

1930 *~3 	is f13ft t f 1 
	

rcbkt.- 

1."document of title to g( 
warrant, warehouse-keeper's 
receipt, multidodal transport 
delivery of goods and any o 
course of business as proof of 
authorising or purporting to au 
delivlery, the possessor of the i 
therby represented; 

2- Section 51 duration c 
course of transit from the time 
other bailee for the purpose o 
buyer or his agent in that beli 
carrier or other bailee.  

)ds":- include a bill of lading, dock-
certificate, wharfingers, railwlay 
ocument, warrant or order for the 
ler document used in the ordinary 
le possession or control of goods, or 
horise, either by endorssement or by 
ocument to transfer or receive goods 

transit goods are deemed to be in 
Then they are delivered to a carrier or 
transmission to the buyer, until the 
If takes delivery of them from such 

3- Section 33 Delivery :- Delivery of goods may be made by 
doing anything which the parties agree shall be treated as delivery or 
which has the effect of puttin the goods in the possession of the 
buyer or of any person authoriz d to hold them on his behalf. 

u 31T 
	

document of title T9T t Y-c 31#T2 f 

c 	3Iflf  T 11 (c 01i f ZIT f 	i 

E`t .1T T 2(4) * 3 	document of title fi of rr 	f rr TMT * f 	3TT 
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LRS/GRS/RR Document of title 'ICfl1 	I 	T1 4 1 4-1 11 41 H1 

kN GRS t Documents of title to goo t 3ft 	f 	fTf 	t I Movement of 

goods 	CST 	1TT 3(e) * Explanation zl 3i1l 	Where goods are 

delivered to a carrier or other bailee for tranasmission the movement of the 

goods shall, for the purpose of clause (b) be deemed to commence at the time 

of such delivery and terminate at the time when delivery is taken from such 

carrier or bailee. 
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ct)'1c.I 1'1F9 	I1t 	'-c'k cP'lc.I 	cN-j 

3Y'c. 2007(9) ccN-1 31Clsc. 	3J 315 
	3g'')cc1 til g{l4 	Tt 3TfI1PT 	1f9T t 

This court is of the opinion tiat the concept of constructive delivery is 
not at all relevant for the purpose o giving exemption from tax under Section 
6(2) of the CST Act. The condition stipulated for giving such exemption from 
CST are contained in section 6(2) of the Act itself, namely furnishing of 
declaration prescribed under Sectio 8(4) of the CST Act and certificate under 
Rule 12 it Form E-1 and E-2 pre cribed under the CST (Registration and 
Turnover) - Rules, 1956. There is no place of any intendment in taxing 
statutes; therefore, concept of const uctive delivery could not be imputed into 
the realm of conditions for grant of exemption under Section 6(2) of the CST 
Act. Explanation 1 to section 3(b) of the CST Act also clearly stipulates that 
the movement of the goods for the purpose of clause (b) shall be deemed to 
commence at the time of such delivery of goods to the carrier or the baliee for 
transmission and terminate at the til e when delivery is taken from the carrier 
or baliee. 

	

ffr 	vffft1 	cfli.i 	lcP'lc 

(1980) 68 	i'i'1 101 .-c'l3't 315II' 	frIF9 	Il1Tf 	U -ç c j 

m 	i- - 
3IRHR9c1 ctc'i t5't 31 	[-311 	3k131T. f5R 1-i 	?t 

f w 	1 	f-3i 1145R 3miffr Z57 ITFffMTM 

ct 	ciI-I '9T1 -c1IIcc1 	Z 	-c1Ii1 T9Th[ft1 	1R1 6(2) ct 3T1f 	-qldc4c 1 	IcP 

1rfTnhii * Thi) 3Tflfrrf zm MT 6(2) 	rrrmr cascading effect of 

multipal taxation Rbi TmT * I qf 	Idlc 	Ict 	1R[ 

&f4fr1Tr Z  -1RF 6(2) * 	 1 c 

"6(2) Notwithsatnding anyti ing contained in subsection (1) or sucb 
section (1A) where a sale of any goods in the course of inter state trade or 
commece has either occasioned the movement of such goods from one stae to 
another or has benn effected by a tr nsffer of documents of title to such goods 
during their movement from one state to another, any subsequent sale during 
such movement effected by a transfer of documents of title to such goods:- 

(A) to the government or 

(B) To a registered delaer ot] r than the government if the goods are of 
the description referred to in b section (3) of section 8, 
Shall be exempt from tax unc this Act:" 
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S.No. 1113 CCT Circular F.1 1(3)/T 
Various tarade associations have re 
dated 16.09.1997 (S.No. 917), the a 
even for the period earlier to the is 
associations have submitted that as p 
under section 6 (2) of the CST Act w 
days as restricted by the above r 
exclusively on this account has resu 
undue hardship to bonafide transactic 
these associations to give prospective 
been examined in the Department 
mentioned circular will be applied pr 

Ct)UI \\4 f4~f4ff  

(CCT/97/Pt./901 dated 19.07.1999 
sented that after the issuance of circular 
ssing authorities are re opening the cases 
ince of the circular i.e. 16.09.1997. These 
the then prevalent trade practices, the sales 
e effected even beyond the period of thirty 
rred circular Re opening of such cases 
ci in adverse impact on trade and causing 

In view of this, request has been made by 
Deration to the said circular. This matter has 
id it is, hereby, clarified that the above 
)ectively. 
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