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CST  Act, 1956 

2(h) "Sale price" means the amount payable to a dealer as 

consideration for the sale of any goods, less any sum allowed as 

cash discount according to the practice normally prevailing in 

the trade, but inclusive of ally sum charged Ihr anything done 

by the dealer in respect of the goods at the time of or before the 

delivery thereof other than the cost of freight or delivery or the 

cost of installation in cases where such cost is separately 
charged; 

PROVIDED that in the case of a transfer of property in goods 
(whether as goods or in some other form) involved in the execution of a 
works contract, the sale price of such goods shall he determined in the 

prescribed manner by making such deduction from the total consideration 

for the works contract as may be prescribed and such price shall be deemed 

to be the sale price for the purpose of this clause; 

RVAT Act, 2003 

2(36) "sale price" means the amount paid or payable to a dealer as consideration 

for the sale of any goods less any sum allowed by way of any kind of discount or 

rebate according to the practice normally prevailing in the trade, but inclusive of 

any statutory levy or any sum charged for anything done by the dealer in respect of 

the goods or services rendered at the time of or before the delivery thereof, except 
the tax imposed under this Act 
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3i Y 	28 tff_3, 	f 7 4 #-RT# f*1TT yR frr, 1979 (43 

"Take for example, excise dutypayable by a dealer who is a 

manufacturer. When he sells goods manufactured by him, he always 

passes on the excise duty to the purchaser. Ordinarily it is not 
s 	as a separate item in the bill, but it is included in the price 
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chaged by him. The Sale Price" in such a case could be the entire 

price inclusive of excise duty because that would be the 

consideration payable by the purchaser for the sale of the goods. 

True, the excise duty component of the price would not he an 
addition to the coffers of the dealer, as it would go to reimburse 

hirn in respect of the excise duty already paid by him on the 

manufacture of the goods. But even so, it would be part of the sale 

price because it forms a component of the consideration payable by 

the purchaser to the dealer. It is only as part of the consideration for 

the sale of the goods that the amount representing excise duty 
would be.  payable by the purchaser. There is no other manner of 
liability, statutory or otherwise, under which the purchases would 

be liable to pay the amount of excise duty to the dealer. And, on this 

reasoning, it would make no difference whether the amount of 
excise duty is included in the price charged by the dealer or is 
shown as a separate item in the bill. In either case, it would he part 

of the sale price. So also, the amount of sales tax payable by a 

dealer, whether included in the price or added to it as a separate 

item as is usually the case, forms part of the sale price. It is payable 

by the purchaser to the dealer as part of the consideration for the 

sale of the goods and hence Calls within the first part of the 
definition." 

15. CR 	 3c1l 	 Z 	41 

	

ZF 	 fcr  

"41. When we apply the ratio of the judgments of the English 

courts and of our courts, the conclusion becomes obvious that the 

amount of freight and insurance chages incurred by the dealer forms 
part of the sale price. 

42. We may reiterate that in this case, there was specific contract 

entered into by and between the parties and according to the 
relevant clause of the contract, the ownership of the goods will 

remain with the supplier till they are delivered at the destination 
station." 
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