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18. Input Tax Credit. -

(1) Input tax.cn:edii: shall be allowed, to registered dealers, other than the
~ dealers covered by sub-section (2) of section 3 or section 5, in
respect of purchase of any taxable goods made within the State from
a registered dealer to the extent and in such manner as may be
prescribed, for the purpose of —
(a) sale within the State of Rajasthan; or
(b) sale in the course of inter—State trade and commerce; or
(c) sale in the course of export outside the territofy of India; or_
(d) being used as packing material of the goods, other than exempted
goods, for sale: or
(e) being used as raw material, except those as may be notified by
the State Government, in the manufacture of goods other than
exempted goods, for sale within the State or in the course of
inter—State trade or commerce; or
(f) being used as packing material of goods or as raw material in
manufacture of goods for sale in the course of export outside the
territory of India; or
(g) being used in the State as capital goods; however, if the goods
purchased are used partly for the purposes specified in this sub—
. section and partly as otherwise, input tax credit shall be allowed
proportionate to' the extent they are used for the purposes
specified in this sub—section.
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2(7) - "capital goods" means plant and machinery including parts and
accessories thereof, meant for use in manufacture unless otherwise
notified by the State Government from time to time in the Official

Gazette;

Explanaﬂon-For removal of doubts, it is hereby clarified that "capital
goods" do net include any equipments or apphances used in
an office of a dea]er or used in execution of works contract.

2(22) “manufacture” includes every processing of goods which brings
into existence a commercially different and distinct commodity but
shall not include such processing as may be notified by the State

Government;

2(17) “input tax” means tax paid or payable by a registered dealer in the
course of business, on the purchase of any goods made from a

registered dealer;
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