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A B IIRT 18.— Input Tax Credit. — (1) Input tax credit shall be

- allowed, to registered dealers, other than the dealers covered by sub-section (2)

of section 3 or section 5, in respect of purchase of any taxable goods made
within the State from a registered dealer to the extent and in such manner as may
be prescribed; for the purpose of — |

(a) sale within the State of Rajasthan; or

(b) sale in the course 6f inter—State trade and commerce; or
- (c) sale in the course of export outside the territory‘ of India; or
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(d) being used as packing material of the goods, other than éxempted goods,

for sale; or

(e) being used as raw material , "except those as may be notified by the State
Government," in the manufacture of goods other than exempted goods, for
sale within the State or in the course of inter—State trade or commerce; or

(D) "being used as packing material of goods or as raw material in
manufacture of goods for sale” in the course of export oﬁtside the
territory of India; or , o

(g) being used in the State as capital goods; however, if the goods purchased
are used partly for the purposes specified in this sub—section and partly as
dtherwise, input tax credit shall be allowed proportionate to the extent they

are used for the purposes specified in this sub—section.
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“raw material” means goods used as an ingredient in the manufacture of

other goods and includes processing material, consumables, preservative, fuel

and lubricant required for the process of manufacture;
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" “manufacture” includes every processing of goods which brings into existence a

commercially -different and distinct commodity but shall not_include such

processing as may be ’notiﬁed by the State Government ,
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reason that the legislature deliberately omitted to add the words “by him” after
the words “for sale” so as to make it clear that this sub-clause of section 8(3)(b)

would apply even if the goods manufactured or processed by the registered
 dealer were intended for sale for someone lese. The words “for sale” following
upon the word “goods” clearly indicate that the goods manufactured or
processedc by the registered dealer must be goods for sale or, in other words,
they must be goods intended for sale, and it is immaterial whether they are
intended for sale by the registered dealer himself or by anyone else. This sub
clause of section 8(3) would therefore, clearly cover a case where a registered
dealer manufactures or process goods for a third party on a job contract and uses
 in the manufacture or processing of such goods, materials purchasedc by him
againsf his cértiﬁcate or registration and the declarations in form C, so long as
-the manufactured or processed goods are intended for sale by such third party. It
is, of course, true that if the proceedings are taken against the registered dealer
under section 10, clause (d) or section 10A, the question would arise whether the
goods manufactured or processed by the registered dealer for a third party were
intended for sale by such third party and that would have to be decided by the
court or the competent authority according to the apprbpriate and relevant rules
of evidence, but merely because some difficulty may arise in the determination
of this question by reason of the third party coming into the picture that would
be no ground for refusing to palce on the language of section 8(3)(b) the only
construction which it can reasonably bear.” |
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